
 
 

Abrdn sustainability chief sounds alarm over ESG 'bubble' 

By Robert Van Egghen   

A "bubble" could form in environmental, social and governance funds as some asset managers are not 
seriously committed to sustainability, according to the chief sustainability officer of Abrdn. 

Amanda Young, who was speaking yesterday at the FundForum conference in Monaco, says 
greenwashing in the funds industry is "a massive risk, largely because sustainability has become such 
a hot topic". 

Ms Young says the popularity of sustainable investing means "there are people who may not 
necessarily have their hearts in sustainability driving revenues and flows". 

"I am personally worried about a bubble," she says. 

Ms Young says that while regulation can help tackle greenwashing by asset managers, "there is a 
massive risk that regulation ends up being a box-ticking exercise" because current rules are "still so 
unsure and unclear". 

She says: "A key issue with sustainability risk is the interpretation of sustainability. 

"Everybody's view is different. There are no black and whites, there are constant arguments and 
discussions over what is or isn't sustainable." 

Ms Young says asset managers will need to work together to tackle greenwashing and ensure capital 
is really being invested in sustainable assets because "the risk is there". 

Other asset managers say current sustainable finance regulations risk enabling greenwashing by fund 
firms. 

Wim van Hyfte, global head of ESG investments and research at Candriam, says rules such as the 
Sustainable Finance Disclosure Regulation are "actually going to foster and incentivise greenwashing". 

Mr van Hyfte, who was also speaking at FundForum, says the requirement under SFDR for asset 
managers to disclose their percentage of sustainable investments is "a very simple check-the-box 
exercise for asset managers and asset owners". 

Distributors are likely to "just going to verify" fund firm claims of sustainable asset percentages, 
according to Mr van Hyfte. 

"They just look at the number, they do not look at what is behind that [number]." 

Maria Lozovik, chief executive officer of Marsham Investment Management, a UK-based fixed income 
boutique specialising in ESG investment, adds that SFDR discourages investment in companies that 
are undergoing a transition to a greener business model. 

Ms Lozovik says that while a fund only investing in companies that are greening their operations is "in 
the spirit of article nine", such products are disqualified from the fund classification because they do 
not exclusively invest in green assets such as green bonds. 
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